VILLAGE OF SCHAUMBURG, ILLINOIS

COMPREHENSIVE ANNUAL
FINANCIAL REPORT

For the Year Ended
April 30, 2003

Prepared by:
Department of Finance

Douglas R. Ellsworth, Director of Finance




VILLAGE OF SCHAUMBURG, ILLINOIS

TABLE OF CONTENTS
Page(s)
INTRODUCTORY SECTION
Officers and OFfficials.....cccoveiiir e e i
OrgamZzation Chart.........cocvviiiieieiee e raas e sre e ses i
Certificate of Achievement for Excellence
in Financial RepOrting......cc.cocciveiiirriireenniirecienres e res e see e ee s senessaeserens 1it
Letter of Transmittal ..o et ee e er s iv-xii
FINANCIAL SECTION
INDEPENDENT AUDITOR’S REPORT ....cooiiiiiicieee e 1-2
GENERAL PURPOSE FINANCIAL STATEMENTS
Combined Balance Sheet - All Fund Types and Account Groups.............ccoeevveeevinn.ne. 3-6
Combined Statement of Revenues, Expenditures and
Changes in Fund Balances - All Governmental Fund Types
and Sumilar Trust FUnds......ooooee e 7
Combined Statement of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual -
All Governmental Fund TYPes.........occcevieiiiiiccececcs e s se e e 8-9
Combined Statement of Revenues, Expenses and
Changes in Retained Earnings - All Proprietary Fund Types .....ccoou......... 10
Combined Statement of Cash Flows -
Proprietary Fund TYPes ....oecceiiereee et e 11
Combined Statement of Changes in Plan Net Assets -
Pension Trust FURAS ...t e, 12
Notes to Financial Statements..........cococvviviieeic oo, 13-41
REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Funding Progress
Tlinois Municipal Retirement FUnd ........o.....oo.ovviviivoieeieeeieose s eeeeeesennn 42
Police Pension FUNA .........ooecuiveeccrieie e ese e 43

44




VILLAGE OF SCHAUMBURG, ILLINOIS
TABLE OF CONTENTS (Continued)

FINANCIAL SECTION (Continued)
REQUIRED SUPPLEMENTARY INFORMATION (Continued)

Schedule of Employer Contributions

Illinois Municipal Retirement Fund ...
Police Pension FUnd .........ccovvoveoneicrc e s cnsssns s
Firefighters’ Pension Fund .........ccccooiviiiiciiin e

COMBINING, INDIVIDUAL FUND AND ACCOUNT GROUP
FINANCIAL STATEMENTS AND SCHEDULES

GOVERNMENTAL FUND TYPES

(General Fund

BalamCe SREEL ... rtrras s st e eeb b st tesaen et st e e e e e rmnn e anaeae

Statement of Revenues, Expenditures and Changes in

Fund Balance - Budget and Actual...........oocciveriiiiiiieniieniceci v ree e
Schedule of Revenues - Budget and Actual ..o
Schedule of Expenditures - Budget and Actual..............ccccoiviiiicii

Special Revenue Funds

Combining Balance SHEet .......coovevioieeeicc ettt e e
Combining Statement of Revenues, Expenditures
and Changes in Fund Balances...........cccoooiiiiaiiiiin it
Statement of Revenues, Expenditures and Changes
in Fund Balance - Budget and Actual
Motor Fuel Tax Fund.......c.cooooiviiiiiii et
Schaumburg Transit Program Fund..........cocooveeiiiieiieis e e
Community Development Block Grant Fund
911 Phone Fund

..................................................................................................

Debt Service Funds

Combining Balance Sheet ...t e
Combining Statement of Revenue, Expenditures
and Changes in Fund Balances - Budget and Actual

Page(s)

45
46
47

48
49

50-52
53-70

71
72
73
74

75
76

717

78-79



VILLAGE OF SCHAUMBURG, ILLINOIS
TABLE OF CONTENTS (Continued)

FINANCIAL SECTION (Continued)

COMBINING, INDIVIDUAL FUND AND ACCOUNT GROUP
FINANCIAL STATEMENTS AND SCHEDULES (Continued)

GOVERNMENTAL FUND TYPES (Continued)

Capital Projects Funds

Combining Balance Sheet ...

Combining Statement of Revenues, Expenditures

and Changes in Fund Balances..........cccommviiion e

Statement of Revenues, Expenditures and Changes
in Fund Balance - Budget and Actual

Capital Improvement Fund.........cccoovveiiinreinecineci s
Olde Schaumburg Centre Special Allocation Fund.......c..oooiiviiienes
Facilities FUNA c.coveei et e
Special Service Area #0 Fund ..o
Special Service Area #7 Fund ......cccoo oo e
Special Service Area #8 Fund .......ccoo.ooevinviiec e
Special Service Area #9 Fund ...
Special Service Area #10 Fund ...

PROPRIETARY FUND TYPE

Enterprise Funds

Combining Balance Sheel ... ivviiieeieiieei e e
Combining Schedule of Changes in Contributed Capital .........ccoco.o.cooneee

Combining Statement of Revenues, Expenses

and Changes in Retained Earnings (Accumulated Deficit)......................
Combining Statemnent of Cash FIOWS ...

Waterworks and Sewerage Fund

Schedule of Operating Revenues - Budget and Actual.......o.o....oooe
Schedule of Operating Expenses - Budget and Actual.............cocveeievviveevinenn,

Commuter Parking Lot Fund
Schedule of Operating Revenue and Expenses -

Budget and Actual ... e

Schaumburg Regional Airport Fund
Schedule of Operating Revenue and Expenses -
Budget and Actual

Page(s)

80-81

82-83

84
85
86
87
88
&9
90
91

92-93
94

95-96
97-98

99

100-101

102

103




VILLAGE OF SCHAUMBURG, ILLINOIS
TABLE OF CONTENTS (Continued)

FINANCIAL SECTION (Continued)

COMBINING, INDIVIDUAL FUND AND ACCOUNT GROUP
FINANCIAL STATEMENTS AND SCHEDULES (Continued)

PROPRIETARY FUND TYPE (Continued)
Enterprise Funds (Continued)

Schaumburg Baseball Stadium Fund

Schedule of Operating Revenues - Budget and Actual..........ocooeeee.
Schedule of Operating Expenses - Budget and Actual............c...........

Internal Service Funds

Combining Balance Sheet ........ccccooveiirieiiiinee e e
Combining Schedule of Changes in Contributed Capital ...............c........

Combining Statement of Revenue, Expenses and Changes

in Retained Barnings ......ocooeioveeieiinomrivanineercieees s eeeeseeseesnsnesansvaense e
Combining Statement of Cash FIOWS.....coccoiiieiiiiieiceeeiieeee e

Schedule of Revenue, Expenses and Changes in
Retained Earnings - Budget and Actual (Budgetary Basis)

Vehicular Replacement Fund ...,
Office Equipment Replacement Fund ...,
Building Replacement Fund ........coccoceviveiiiiieciniciece e

FIDUCIARY FUND TYPE

Trust And Agency Funds

Combining Balance Sheet ...

Combining Statement of Plan Net Assets -
Pension Trust Funds
Statement of Changes in Plan Net Assets -
Pension Trust Funds
Statement of Revenue, Expenditures and Changes in
Fund Balance - Expendable Trust Fund
Medical Facility Fund

Combining Statement of Changes in Assets and Liabilities -
Agency Funds

Combining Balance Sheet - Agency Funds......oooooiiiie

Page(s)

104
105

106
107

108
109

110
111
112

113
114

115

117

118-119




VILLAGE OF SCHAUMBURG, ILLINOIS
TABLE OF CONTENTS (Continued)

COMBINING, INDIVIDUAL FUND AND ACCOUNT GROUP
FINANCIAL STATEMENTS AND SCHEDULES (Continued)

ACCOUNT GROUPS

General Fixed Assets Account Group

Schedule of General Fixed Assets - by Source....................

Schedule of General Fixed Assets - by Function and Activity

Schedule of Changes in General Fixed Assets - by Function
ANA ACHVILY coeeiriiii e e e e

General Long-Term Debt Account Group

Schedule of General Long-Term Debt ..........ooecivevininnnnn

SUPPLEMENTAL DATA

Long-Term Debt Requirements

General Obligation Bonds .........ccoeieviiieniiniceniiceceis
General Obligation NOte ......ccccvevieiveniiiecicieiicieie e

STATISTICAL SECTION (Unaudited)

General Revenues by Source - Last Ten Fiscal Years ..................

General Governmental Expenditures by Function - Last Ten Fiscal Years..........ccovveee..

Property Tax Levies and Collections - Last Ten Fiscal Years......

Assessed and Estimated Actual Value of Taxable Property -

Last Ten F1Scal Y Bars. et iieeeie oo irreesseereeeaseereearseeesaneaes

Property Tax Rates - All Overlapping Governments

(Per $100 Assessed Valuation) - Last Ten Levy Years...............

Ratio of Annual Principal and Interest Expenditures for

General Bonded Debt to Total General Expenditures ................
Computation of Direct and Overlapping Bonded Debt ................
Schedule of Legal Debt Margin ..o,

Ratio of Net General Obligation Bonded Debt to Assessed
Value and Net General Obligation Bonded Debt Per Capita -
Last Ten Fiscal Years

Schedule of Revenue Bond Coverage - Waterworks and

Sewerage Fund.......cc.occooiiiirinccee e e
Demographic Statistics - Last Ten Fiscal Years..........ccccovevinn..

....................................

....................................

Page(s)

120
121

122

123

124
125

126
127
128
129
130
131
132
133
134

135
136




VILLAGE OF SCHAUMBURG, ILLINOIS
TABLE OF CONTENTS (Continued})

Page(s)
STATISTICAL SECTION (Unaudited) (Continued)

Construction Activity - Last Ten Fiscal Years ... 137
Major ShoPPINg CENEETS ....c...oii et e s e ae e s n e e a e b rs e 138
Major OffICe PATKS...cccovieieii ettt 139
PrINCIPAL TaAXPAYEIS . evteuee ettt ittt aoees oee oo eaee b e b et e b ns s be st bena e a e nes 140
Ten Largest EMPLOYETS ..coooiiie i s eaae s saaas e s 141
Schedule of INSUrance N FOTCE ....oiiiiviei e e er s s naen 142
MiSCEllAnEOUS STAtISTICS ..evurivreeiirrerr oot s ra e sa e e een s 143-145
SalESs TAX RECEIPLS covirreirireiiee et s e n s 146
Sales Tax Receipts by Month.........ocooccimiiii e 147
Home Rule Sales Tax Receipts by Month ..ooiveieiiicccerrcecee 148
Sales Tax Receipts by CateZory. oot e 149
2002 Retail Sales Volume - Top Ten IHinois Commumities. .....c.ocoeeiiiioecinencennn. 150
HOtE]l TAX REVENMUES co.ieve et ieesiees st ec s eeatcrr et ave st aeve s e mee e o e eainaeneesan s nmaceseeabbsssssnae 151

Other VIllage REVENUES .....c..iiiiiiisiriciieiicniiit et sne s sns s s s s s s enaseae 152



INTRODUCTORY SECTION




VILLAGE OF SCHAUMBURG, ILLINOIS
OFFICERS AND OFFICIALS

April 30, 2003

LEGISLATIVE

VILLAGE BOARD QF TRUSTEES

Al Larson, President

Marge Connelly

Thomas Dailly

George Dunham
Penny Dietrich, Clerk
ADMINISTRATION

Kenneth Fritz, Village Manager

DEPARTMENT OF FINANCE

Keith R. Wendland, Retired 2/7/03
Douglas R. Ellsworth, Effective 5/1/03

Steven J. Shields, Assistant Director

Hank Curcio
Patrick Riley

Jack Sullivan




Residents
of

Schaumburg

Vitlage Clerk

Village
President and
Board of

Trustees

VILLAGE OF SCHAUMBURG
ORGANIZATION CHART

Commissions

(\ﬁllage Manager,

Assistant
Village Manager,

Village Attorney

Manager’s Building
Office Department

Health Human
Department Resource

Finance
S Departmen

g Information
nt Technology D

Cultural
Services
epartmen

)G

-1i -

Public Works
Department




Certificate of
Achievement
for Excellence
in Financial
Reporting

Presented to

Village of Schaumburg,
Ilinois

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
April 30, 2002
A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement

systems whose comprehensive anmual financial

reports (CAFRs) achieve the highest

standards in government accounting
and financial reporting.

President

B B

Executive Director

- 111 -




@

VILLAGE OF SCHAUMBURG

MUNICIPAL CENTER / 101 SCHAUMBURG COURT / SCHAUMEBURG, 1L 60193-1899
847.895.4500 / TDD 847.923.4435 / Fax 847.895.7806 / www.CL.SCHAUMBURG.IL.US

October 17, 2003

The Honorable Al Larson, Village President
Members of the Board of Trustees

Yillage Manager Kenneth Fritz. and

Citizens of the Village of Schaumburg, Ilhnois

The Comprehensive Annual Financial Report of the Village of Schaumburg, Ilinois for the fiscal vear
ended April 30, 2003 is submitted herewith. Responsibility for both the accuracy of the data and the
completeness and fairness of the presentation, including all disclosures, rests with the Village. To the
best of my knowledge and belief, the enclosed data are accurate in all material respects and are reported
in a manner that presents fairly the financial position and results of operation of the various funds,
account groups, and component units of the Village. All disclosures necessary to enable the rcader to
gain an understanding of the Village’s financial activities are included.

The Comprehensive Annual Financial Report is presented in three sections: introductory, financial, and
statistical. The introductory section includes this transmittal letter, the Village’s organizational chart and
a list of principal officials. The financial section includes the general purpose financial statements and the
combining, individual fund and account group financial statements and schedules, as well as the
independent auditor’s report on the financial statements and schedules. The statistical section includes
selected financial and demographic information, generally presented on a multi-year basis.

THE REPORTING ENTITY

The Village of Schaumburg was mcorporated March 7, 1956, The Village operates under a board-
manager form of government. The Village provides a full range of services to its citizens including, but
not limited to, police and fire protection, health and human services, water and sewer utilities, planning
and zoming, streets and infrastructure, cultural services, and general adnmunistrative activities,

The financial reporting entity defines what operations are considered to be part of the Village for external
financial reporting purposes. The Governmental Accounting Standards Board (GASB) Statement No. 14,
Defining the Financial Reporting Entitv, establishes the criteria used to define the reporting entity and the
method of displaying component units.

The financial reporting entity of the Village of Schaumburg is comprised of all the funds and account
groups of the primary government (i.e., the Village of Schaumburg as legally defined). The Village
mcluded the Police Pension Plan and the Firefighters® Pension Plan as blended component units. The
Village considered the Northwest Suburban Municipal Joint Action Water Agency, the Schaumburg Park
District and the Schaumburg Township but did not include these agencies n the report as component
units because the Village does not exercise financial control over such entities.

PrROGRESS T'HROUGH THOUGHTIUL PLANNING




ACCOUNTING SYSTEMS

The accounts of the Village are organized on the basis of funds and account groups, each of which is
considered a separate accounting entity. The operations of cach fund are accounted for with a separate set
of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures or
expenses, as appropriate. Resources are allocated to and accounted for in individual funds based upon the
purposes for which they are to be spent and the means by which spending activities are controlled. The
Village’s accounting records are maintained on a cash basis, with revenues being recorded when received
and expenditures being recorded when payment is made for the goods or services received. At year-end
adjustments are made to the accounting records to convert all funds and account groups to the basis of
accounting consistent with Generally Accepted Accounting Principles (GAAP).

Management of the Village is responsible for establishing and maintaining a system of internal control
that has been designed to assure that the assets of the Village are safeguarded against loss, thefi or misuse.
A system of intemal control also assures that the accounting system compiles reliable financial data for
preparation of financial statements. The Village’s internal controls have been designed to provide
reasonable, but not absolute, assurances that these objectives have been met.

GENERAL GOVERNMENTAL OPERATIONS

Revenues and other fimancing sources for general governmental functions (the General, Special Revenue,
Debt Service, Capital Projects and Expendable Trust Funds) totaled $95,897,046 for the fiscal year ended
April 30, 2003, a decrease of $36.8 million. The amounts received from various sources and
representative percentages are shown in the following table:

Revenues and Other Financing Sources

: o Category -
Revenues
Taxes
Home Rule Sales Tax $ 9488 126 99% |$ (608,768) (6.07%
Food and Beverage Tax 6,432,630 6.7 284 827 4.6
Telecommunications Tax 5,361,294 3.6 13,926 0.3
Hotel Tax 3,520,225 3.7 (100,092) (2.8
Other Taxes 2.514.685 2.6 84,065 3.5
Total Taxes 27.316,960 28.5 (326,042) (1.2)
Licenses and Permits 3,211,227 33 131,686 4.1
State Sales Tax 28,004,039 292 (1,842 510) (6.2)
Other Intergovernmental 9041403 2.4 189,244 2.1
Charges for Services 3,803,222 4.0 683,234 18.0
Fines and Forfeits 1,072,011 1.1 (50,322) 4.7)
Investment Income 1,719,096 1.8 (283,147) (16.5)
Miscellaneous and Other 3,123,028 a3 1,372,123 78.4
Total Revenues 77.290.986 80.6 (125,734) (0.2)
Other Financing Sources 18,606,060 19.4 (36,717,330) (197.3)
Total Revenues and Other
Financing Sources $93,897.046 100.0% | $(36,843 064) (38.4)%




Revenues supporting general governmental operations totaled $77,290,986, a decrease of $125.734
(0.2%) from the preceding year. Other Financing sources provided $18,606,060, a decrease of $36.7
million from the preceding year.

The Village’s one-half percent home-rule sales tax generated $9,488,126, a decrease of $608,768 from the
preceding year. More information about the home-rule sales tax and state sales tax revenues is discussed
later in this transmittal letter.

The Village’s food and beverage tax remained strong despite a weakened economy, increasing 4.6% over
the 2001/02 fiscal year. A total of $6,432,630 was recorded as revenue in the current fiscal vear.

The Village’s 4% telecommunications tax gencrated total revenue of $5,361,294, reflecting a modest
0.3% increase over the preceding year.

The 6% hotel tax produced revenue of $3,520,225, which was $100,092, or 2.8% less than the precedmng
year.

The state sales tax, which is reflected in this report as intergovernmental revenue, is the largest single
source of revenue and provides just under one-half of General Fund revenue. State sales tax revenue of
$28,004,039 was down 6.2% from the preceding year.

State income tax receipts make up the second largest portion of intergovernmental revenues. A total of
$4,925,724 was received in the current fiscal year, which reflected virtually no change from the amount
collected in fiscal vear ended 4/30/02. The Village’s allotments from the state motor fuel tax also came in
relatively flat at $2 197,059, Our share of the state use tax totaled $671,154, a decrease of 5.4%. The
Village recorded community development block grant revenue of $707,247. an increase over the
$255,083 recorded in the preceding year.

Charges for services of $3,803.222 arc showing an increase of $683,234, or 18%. The large increase can
be attributed almost entirely to an increase in ambulance and paramedic charges. Revenue from this user
charge went from $162,076 in FYE 02 10 $766,427 in FYE 03, an increase of $604,351.

Other financing sources of $18,606,060 consisted of operating transfers of $11,824,213 and bond
proceeds of $6,781,847, which were used to refinance a portion of the Village’s outstanding bonds. The
large decrease in other financing sources, as reflected in the table above, is due to the fact that the Village
recorded bond proceeds of $34.7 million and operating transfers of $17.6 million last fiscal vear.

Expenditures and other financing uses for general governmental functions (the General, Special Revenue,
Debt Service, Capital Projects and Expendable Trust Funds) totaled $120,744,246 for the fiscal vear
ended April 30, 2003, an increase of $14,373,886 or 13.5% over the preceding vear. Expenditures and
other financing uses for major functions of the Village are summarized in the following table:
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Expenditures and Other Financing Uses
General Governmental Functions

el S T §
oo Funetton: 0| - Amount Expended | Of Total 10 Year
Expenditures
General Government $ 23,615,138 19.6% $ 5,425,055 29.8%
Public Safety 35,706,495 29.6 (114,899) (0.3)
Highways & Streets 8,990,589 7.4 486,106 5.7
Health and Welfare 2.264.593 1.9 (50,253) (2.2)
Cultural & Recreation 1,962 826 1.6 68,430 36
Debt Service 4,510,435 37 472,643 117
Capital Outlay 21,950,686 18.2 6,895,307 458
Total Expenditures 99,000,762 §2.0 13,182,387 I54
Other Financing Uses $ 21,743,484 18.0 1,191,499 5.8
Total Expenditures and
Other Financing Uses $120,744,246 100.0% $14,373 886 13.5%

Expenditures of $99,000,762 represented an increase of 15.4% over the preceding vear. As can be seen in
the above table, spending in two functions or categories accounted for the vast majority of the overall
increase in expenditures; those being General Government and Capital Outlay.

Expenditures classified as General Government increased $5,425,055, or 29.8% over the previous year.
The large increase can be attributed to the fact the Village spent $5,967,055 on architect and other
professional fees related to the proposed convention center, theater and hotel development in the fiscal
year ended April 30, 2003, compared to $909,496 in the preceding vear.

Capital outlay for general governmental functions totaled $21,950,686 for the fiscal year ended April 30,
2003, an mcrease of $6.895,307, or 45.8%. Roadway improvements funded from the Motor Fuel Tax
Fund incrcased by $980,092, for a total of $1,643,481. Bulding improvements funded from the
Community Development Block Grant Fund increased from $196,947 in the prior year to $715,572 in the
fiscal year just ended. Capital expenditures funded out of the Facilities Fund are showing significant
mncreases over the preceding year. A total of $12,661,364 was spent out of the Facilitics Fund this year on
building improvements and other capital improvements, compared to $6,465.722 the previous vear.

Other financing uses consisted of operating transfer out of $15,421,317 and payment to an escrow agent
of $6,322,167 for a bond refunding.

SALES TAX INFORMATION

Sales tax rceeipts provide the single largest source of revenue for financing Village services. The State of
Mlinois remits a portion of its retailers’ occupation tax and service occupation tax to local governments.
The amount remitted equals 1% of sales, and is distributed to local governments on a point-of-sale basis.
Sales tax receipts are distributed to local governments monthly and are three months in arrears. As an
example, sales taxes paid by customers in May are not received by local govermments until August. State
sales tax receipts are categorized as intergovernmental revenues in the financial statements.

VII



The Village also imposes a one-half percent home-rule sales tax that is imposed locally but collected by
the State of Illinois. The home-rule sales tax applics to the same retail sales transactions as the State’s
sales tax, except that licensed vehicles, groceries and pharmaccuticals are not subject to the home-rule
sales tax by state law. Home-rule sales taxes are categorized as taxes in the financial statements.

Folowing is a summary of sales tax and home-rule sales tax receipts recorded on a basis consistent with
GAAP.

Sales Tax Revenue (GAAP Basis)
Last Five Fiscal Years

LI INEN O dICs 1 AN I : 3
$28,004,039 $ 9,488,126 (6.03} %
$29 846,549 | $10.096.894 (0.23) %
$29 544,985 (0.94) % $10,120.517 (3.46) %

2000 $29,823,948 10.63 % $10,482.829 13.67 %
1999 $26,952.609 (1.75) % § 9.222.422 (15.28) %

State sales tax declined this month after a slight increase last year. Home-rule sales tax revenue dechned
for the third year in a row, State sales tax revenue was down 6.17% and home-rule sales tax revenue was
down 6.03% for the year ended April 30, 2003. The decline in revenue was the direct result of the
suffering local and national economy. The decline in sales tax receipts was less severe in Schaumburg
than in most local governments because of the large number of existing and new retail establishments
within the Village.

DEBT ADMINISTRATION

The Village of Schaumburg’s general obligation debt has been rated at Aal by Moody’s Investors Service
and AA+ by Standard & Poor’s. These ratings are judged to be of high quality by all standards, and are
generally known as high grade bonds. The Village has enjoyed these ratings since its initial bond
issuance from 1987.

The ratio of net bonded debt to assessed valuation and the amount of net bonded dcbt per capita are useful
indicators of a municipality’s debt position. This information is helpful not only to the Village’s
authorities, but also to citizens and investors in Village bonds. This data for the Village as of April 30,
2003 is as follows:

Net general obligation debt $77.224,013
Ratio of net debt to assessed value (1) ' 2.36%
Ratio of net debt to total value (1) 0.79%
Net debt per capita $1,024 38

(1) Based on 2002 equalized assessed valuation of $3,270,094,045,
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Net general obligation debt of $77,224,013 is made up of gross general obligation debt at April 30, 2003
of $81,930,000 less available debt service fund balances of $4,705,987. Included in the gross obligation
debt figure is $26,400,000 of gencral obligation bonds recorded as habilities in the proprietary funds.
Excluded from the gross obligation debt are $3,022,212 of general obligation notes, $2,570.370 of
judgments payable and $160,779 of capitalized leases.

During the fiscal year ended April 30, 2003 the Village issued its $6,655,000 general obligation refunding
bonds, Series 2002B to refund the Series 1993 and Series 1994 bonds. This transaction resulted in cash
flow savings of $415,239 and an economic gain of $431,377.

CAPITAL PROJECTS FUNDS

Proceeds from general obligation bonds and certain other revenues intended to be used to fund various
capital improvements arc recorded and accounted for in capital project funds. When the improvement
projects are completed and/or equipment is obtained, the expenditures are normally capitalized in the
General Fixed Assets Account Group.

During the fiscal year ended April 30, 2003 the Village expended $25,774,025 on capital projects. Of
that amount, $16,878.964 was spent on street and other infrastructure improvements, $3,967,055 on
architectural and engineering work on the proposed convention center, theater and hotel complex,
$2,757,965 on building improvements, and $170,041 on equipment and other capital projects.

The majority of funds for capital projects initiated or continued in the fiscal vear ended April 30, 2003
came from prior vears’ bond sales, various taxes and a transfer from the General Fund. The Village
deposited $5.361,294 of telecommunications tax revenue and $1,172.235 of hotel tax revenue into the
capital projects funds during the year. The General Fund transferred $1,750,000 to the Capital
Improvements Fund over the course of the year. The Village also received $1,682,182 in property taxes
from the Olde Schaumburg Tax Increment Financing District.

During the vear ended April 30, 2003 the 2000 Land Acquisition and Street Improvement Fund was
renamed the Facilities Fund to better reflect the nature of the capital projects running through this fund.

ENTERPRISE FUNDS

The Village operates four enterprisc funds, those being the Waterworks and Sewerage Fund, the
Commuter Parking Lot Fund, the Schaumburg Regional Amrport Fund and the Schaumburg Bascball
Stadium Fund.

The Waterworks and Sewcrage Fund reported a net loss of $2,332,417 for the year ended April 30, 2003.
Excluding depreciation and amortization expenscs, net income would have been $357,852. Cash and
mvestments as of April 30, 2003 totaled $1,422.879, however there was a $1,645,000 interfund payable
due the General Fund on that date.

The Village did increase its water rates by 4.0% cffective May 1, 2002 and again by 2.1% effective
October 1, 2002. Sewer rates increased 3.9% on May 1, 2002 and again by 15.1% on October 1, 2002,
As of October 1, 2002 the combined water and sewer rate was $4.02 per thousand gallons of water.
These increases were approved following a comprehensive water and sewer rate study prepared in 2002,
The increases are intended to create positive cash flow and to provide funds for future system
mProvements.

IX



The Commuter Parking Lot Fund reported a net loss of $294,717 for the year. Excluding depreciation,
the fund would have reported nct income of $118,173. Cash and investments cn hand totaled $366,890 at
April 30, 2003.

The Schaumburg Regional Airport Fund is showing net income of $2,191.927. The main contributing
factor to the positive net income was the transfer of $3,750,000 from the Series 2002B Debt Service
Fund. Cash and investments at April 30, 2003 totaled $9,567,904.

The Schaumbure Regional Baseball Stadium 1s a joint venture run by the Village of Schaumburg and the
Schaumburg Park District. The two governments have an agrecment to rent the stadium to the
Schaumburg Flyers, a minor league baseball team. This fund reported net income of $31,530 at April 30,
2003,

RISK MANAGEMENT

During the fiscal year ended April 30, 2003 the Village continued to monitor its risk management
program as a means of controlling costs associated with its property and casualty insurance program. The
Village had “first dollar™ coverage for the vear against property and liability claims, The risk
management program includes the existence of a risk manager, loss prevention traimng programs, and the
evaluation of all accidents by a Village-wide safety committee.

The Village continued to self-insure the indemnity health care plan to active and retired employees in
addition to a standard HMO plan. The Village does purchase specific and aggregate stop loss insurance
to limit the exposure to catastrophic claims.

EMPLOYEE PENSIONS

Non-swom employvees of the Village working a minimum of one thousand hours per vear are covered by
the Illinois Municipal Retirement Fund (IMRF). The IMRF is a state-wide agent multiple-employer
pension system, Police sworn employees are covered by the Schaumburg Police Pension Plan and Fire
Department sworn employees are covered by the Schaumburg Firefighters’ Pension Fund. Both the
Police and Firefighters® Pension Plang are single-emplover defined benefit pension plans included in this
report as blended component units.

The IMRF retains its own actuary to determine the level of funding and employer contribution rates for
participating governments. As of December 31, 2002 the Village’s account at IMRF was 98.98% funded
with assets of $43,895,066 and an actuarial accrued liability of $44,347 488. The Village of Schaumburg
retained the services of Timothy Sharpe, Enrolled Actuary, to prepare the actuarial valuation of the Police
and Firefighters’ Pension Funds as of April 30, 2002, The actuarial study as of April 30, 2003 is not
complete as of the date of this report. Following is a summary of the more significant actuarial
calculations for the two single-employer plans:

$64.721.099 | $64.992630
Actuarial Value of Assets — 4/3/02 $47 455,816 $46,960,116
Funded Ratio — 4/30/02 73.3% 72.3%




The level of funding decreased slightly this vear for all three pension plans. As of December 31, 2001 the
IMRF Plan was 109% funded. As of April 30, 2002 the Police Pension Plan and Firefighters” Pension
Plan were 78.9% and 77.0% funded, respectively. The decrease can be attributed to the funds investment
performance falling below the 7.50% assumed rate of return for actuarial purposes.

Effective May 1, 1997 the Village implemented GASB Statement No. 27, “Accounting for Penstons by
State and Local Governmental Employers.” This statement requires, in part, that pension expenditures
from governmental funds be recognized on the modified accrual basis. That is, the expenditure
recognized in a governmental fund should be equal to the amount contributed to the pension plan or
expected to be liquidated with expendable available financial resources. The Village’s contributions to
the Police Pension Plan and Firefighters® Pension Plan were made from available General Fund revenues.

GENERAL FIXED ASSETS

The general fixed assets of the Village are those fixed assets used in the performance of general
governmental functions and exclude the fixed assets of enterprise and internal service funds. As of April
30, 2003, the general fixed assets of the Village amounted to $63,633,072 (excluding the cost of general
infrastructure such as roads, bridges, curbs and gutters, streets, sidewalks, drainage systems, traffic
signals and street lighting systems). This amount represents the historical cost of the assets and is
considerably less than their present value. Depreciation of general fixed assets is not recognized in the
Village’s accounting system. The Village will be capitalizing general infrastructure assets and recording
depreciation starting beginning with the fiscal year beginning May 1, 2003 and ending April 30, 2004 in
accordance with GASB Statement No. 34.

Durimg the fiscal vear just ended the Village conducted a physical inventory of all fixed assets and
adjusted the balances to reflect that study. More information on the adjustments can be found in the notes
to the financial statements.

CASH MANAGEMENT

Cash temporarily idle during the year was invested in securities of the United States Government or its
agencies, time deposits, certificates of deposit, and money market funds. Investments of the Police and
Firefighters” Pension Plans also included mutval funds. The terms of investments ranged from 3 days to
25 years. The Village’s guidelines for cash management and investment procedures are formalized in an
investment policy which covers the investment of non-pension funds. The Boards of the Police and
Firefighters” Pension Plans have also adopted investment policies.

The following table shows the investment earnings earned by all Village funds during the fiscal yvear just
ended compared to the investment carnings reported the previous year. These amounts include the effect
of increases or decreases in the fair value of investments held as of April 30™ compared to their value at
the begmning of the fiscal year.
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	$5,967,055 Architectural & Engineering work.
	Major initiative of the year convention center/hotel/theater complex.



